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To COUNTY AssEssoRs: 

SUMMARYOF PEX)POSEDLEECSLATION NUMBER 9 

In compliance with your Legislative CommitteeVs proposal that you be informed 
of the various property tax bills and amendments being proposed in the State 
Legislature, we submit to you those measures introduced or amended recently 
that have reached our office. 

We are including only those bills or constitutional amendments that we feel 
are of importance to you as an assessor. Bills concerning the functions of 
the tax collector, auditor, and other county or special district officials 
will usually be excluded. 

Copies of bills and amendments introduced may be obtained by placing orders 
with the Legislative Bill Room (State Capitol, Room 1149, Sacramento, 95814). 

ASSEH.R.LYBILLS 

No. 8- Amended March 6, 1978 (First Ektraordinary Session) 
-An act to amend %&ken 222 Sections 218 and 17053.5 of the Revenue and 
Taxation Code, relating to #+e &~GMM+& +nq3e@+ U GKXM@&M taxation, 
and making an appropriation therefor. 

Under existing law, the homeowners* property tax exemption is in the 
amount of $1,750 of the assessed value of qualified dwellings, and state 
funds are continuously appropriated to compensate local governmental entities 
for property tax revenues lost by reason of such exemption. 

This bill would increase the homeowners' property tax exemption to 
$2&W $5,000 of th e assessed value of qualified dwellings for the 1978-1979 
fiscal year and would change such exemption in fiscal years thereafter+& & 
&e&w m according to a formula based on average percentage changes in 
statewide assessed valuation. The proposed changes in the homeowners' property 
tax exemption would also have the effect of altering the eldsting continuous 
appropriation. 

Erdsting law authorizes a $37 credit against taxes due under the Personal 
Income Tax Law for qualified renters. If the amount of the credit exceeds 
income tax liability, the excess is paid to the claimant. 

This bill would change the amount of the credit or payment to $100, 
commencing with taxable years beginning after December 31, 1977, and would be 
adjusted for taxable years beginning after December 31, 1978, by the statewide 
percentage change in assessed valuation of property receiving the homeowners' 
property tax exemption. 
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No. 9- Amended March 7r 1978 (First Extraordinary Session) 
-An act to add Section 2261.2 to the Revenue and Taxation Code, and &e 
--=GQ%a%T=sdGQb-~-~~ - 
G=Q+wQb17866,~~~~~~w+~~- 
Z&4& &+ to repeal Sections 14150 and 14150.5T end w of, and to repeal 
Article 9 (commencing with Section 12400) of Chapter 3 of Part 3 of Division 
9 of, the Welfare and Institutions Code, relating to welfare. 

Under existing law, the counties pay a specified annual share of the 
cost of the California Medical Assistance Program (Medi-Cal) and the State 
Supplementary Program for the aged, blind, and disabled (SSP). The share is 
adjusted annually and is based on the county's taxable assessed value of 
assessed property. 

The bill would provide for state assumption of all county costs of 
Medi-Cal and SSP. 

The bill would also reduce the maximum property tax rate which can be 
levied by a county for general purposes by that amount which the county would 
have been obligated to spend to support v state-mandated public 
social services and &he w e a w if this bill had 
not been enacted. 

No. 948 - Amended February 28, 1978 
An act to add %&&en &&Q& Sections 18306, 18613.1, and 18613.2 to the 

Health and Safety Code, to add Sections 109.7, 6012.8, 10771, 11913, 20505.5, 
and 20583.5 to the Revenue and Taxation Code, and to add Section 9108 to the 
Vehicle Code, relating to mobilehome parks. 

There is no existing law which prohibits a city, county, -or city and 
county from requiring that a mobilehome be placed on a permanent foundation 
and converted to meet the requirements for a permanent structure under the 
Uniform Building Code. 

This bill would prohibit a city, county, or city and county from requir- 
ing that a mobilehome be placed on a permanent foundation or that it be changed 
from the status of a mobilehome to the status of a permanent structure meeting 
the terms of the Uniform Building Code. 

E&sting law requires that mobilehomes shall be installed pursuant to 
specified regulations. 

This bill would specify that the installation requirements for mobile- 
homes installed in any area shall not exceed such specified installation 
requirements of mobilehomes. 

Existing Sales and Use Tax Law imposes a state sales or use tax on the 
sale or use of tangible personal property in the state, unless such sale or 
use is exempted from such tax. The gross receipts from the sale or use of 
certain mobilehomes are subject to such tax, while, for the period ending 
December 31, 1977, 40% of the sale price of factory-built housing is deemed 
to be the taxable gross receipts from such transaction. 

This bill would provide that any new mobilehome sold after its effective 
date which is installed for occupancy as a residence and is subject to taxation 
shall be subject to local property taxation and would specify that the sales 
tax on a mobilehome shall be computed on the cost of materials used while 
under construction and that the manufacturer, as defined, shall be consumer 

, for such purposes. 
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No. 948 - (Contd.) 
Under existing law, a state vehicle license fee tax is imposed, at the 

rate of 2% of the market value of the vehicle, for the use of the state high- 
ways, which is in lieu of local property taxes. The market value of trailer 
coaches which must be moved under permit is determined according to a Statutory 
Depreciation Schedule. 

This bill would exempt any new mobilehome which must be moved under 
permit from such in-lieu tax if the mobilehome is installed for occupancy 
as a residence after a specified date, and would subject to local property 
taxation those new mobilehomes exempted from such in-lieu tax. 

Pursuant to the Documentary Transfer Tax Act, cities and counties are 
authorized to impose a tax on each deed, instrument, or writing by which any 
lands, tenements or other realty sold shall be conveyed. 

This bill would specify that the purchaser of a new mobilehome which is 
sold and installed shall be subject to such tax, and would specify that mobile- 
homes held in the dealer's inventory shall be exempt from such tax. 

Esdsting law requires payment of a vehicle registration fee for register- 
ing vehicles and mobilehomes, as required by law. This bill would exempt from 
such registration fee requirement any mobilehome which must be moved under 
permit which was installed for occupancy as a residence after a specified date. 

The bill further provides that neither appropriation is made nor obligation 
created for the reimbursement of any local agency for any costs incurred by 
it pursuant to the act. 

This bill will become operative July 1, 1979. 

No. 2265 - Amended March 7, 1978 
An act to amend and repeal Section 227 of the Revenue and Taxation Code, . . relating to taxationv and ma&&g 633 v -. 
Under etisting property tax law, a documented vessel is assessed at 1% 

of its full cash value, from the lien date in 1975 to the lien date in 1979, 
inclusive, if it is engaged or employed exclusively in carrying or transport- 
ing 7 or more people for hire for commercial passenger fishing purposes. 

E&isting law also provides procedures for claims to be submitted by units 
of local government for reimbursement of property tax revenues lost as a result 
of such provision from funds continuously appropriated to the Controller for 
such purposes. 

This bill would nl;lr; #M &$X+9 continue the application of the 
special assessment only through the 1979-1980 fiscal year but would extend 
the termination date from March 1, 1979, to January 1, 1980. 

No. 2525 - Amended March 8, 1978 
An act to amend Section .5 of Chapter 476 of the Statutes of 1977, relating 

to providing property tax assistance on nonirrigated land used for producing 
feed for livestock or planted crops in areas declared to be in a state of 
disaster by reason of drought conditions, making an appropriation therefor, 
and declaring the urgency thereof, to take effect immediately. 

Chapter 476 of the Statutes of 1977, among other things, provided for 
state assistance for property taxes to owners or lessees of nonirrigated land 
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in an area declared to be in a state of disaster due to the drought if such 
owners or lessees meet specified requirements and make application for such 
assistance on or before December 15, 1977. 

This bill would authorize such assistance for qualified owners and 
lessees meeting such qualifications if they make application for such assistance 
during the period commencing J&X& April 1, 1978, and ending W April 30, 1978 
inclusive, and would provide for the proration of such assistance, if the total 
amounts of assistance exceed the total amount appropriated. 

Chapter 476 of the Statutes of 1977 also appropriated $10,000~000 from 
the State General Fund to provide such assistance. 

This bill, by extending the filing period, would make additional expendi- 
tures possible from such appropriation. 

This bill would take effect immediately as an urgency statute. 

No. 2530 - February 15, 1978 
An act to add and repeal Section 41815 of the Education Code, relating 

to school finance, and declaring the urgency thereof, to take effect immediately. 
Under the law as it existed until October 1, 1977, a school district could 

report more than one unit of average daily attendance for pupils enrolled in 
certain specified vocational education classes. Further, state equalization 
aid is apportioned to school districts with a relatively low assessed valuation 
per unit of average daily attendance. Generally speaking, the greater the 
average daily attendance of a given district, the greater will be the state 
equalization aid apportioned to the district. . 

This bill would provide for the gradual reduction and elimination of 
state equalization aid for districts which had been able to report additional 
units of average daily attendance under the prior law, rather than permit the 
total and immediate loss of such additional support. 

This bill would take effect immediately as an urgency statute. 

No. 25% - February 23, 1978 
An act to amend Section 16113 of, to add and repeal Section 29100.5 of, 

the Government Code, to amend and repeal Section 219-of, and to add Section- 
219 to, the Revenue and Taxation Code, relating to taxation, and m&kg an 
appropriation therefor. 

Under existing law, 5% of the assessed value of business inventories 
is exempt from property taxation. Procedures have been established for comput- 
ing revenue losses caused by such exemption, and the state reimburses entities 
of local government in full for the amount of such losses. 

This bill would increase such exemption in 5 equal increments, until 
10% of the assessed value of business inventories is exempted from property 
taxation for the 1983-1984 fiscal year. 

Under existing law, local agencies receive a subvention from the state 
for revenues lost by reason of the exemption of such property through a 
continuous appropriation of money from the General Fund to the Controller to 
make such subventions. Any increase in such exemption affects the continuing 
appropriation. 
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No. 2597 - (Contd.) 
This bill would increase the property tax exemption for business inventories, 

would affect the subventions to local agencies and would thus affect the con- 
tinuing appropriation for such purpose. This bill would also limit the amount 
of such state subventions after the 1983-1984 fiscal year. 

NO. 2663 - March 2, 1978 
An act to amend Section 408 of the Revenue and Taxation Code, relating 

to taxation, and making an appropriation therefor. 
&sting law requires a county assessor to disclose information, furnish 

abstracts or permit access to all records in his office to specified local and 
state officers and agents. 

This bill would require that a county assessor also disclose information, 
furnish abstracts or permit access to such records to inheritance tax referees. 

This bill would also appropriate an unspecified amount to the Controller 
for allocation and disbursement to local agencies for costs incurred by them 
pursuant to this act. 

No. 2702 - March 6, 1978 
An act to amend Sections 20505? 20581, 20585, and 20601 of, and to add 

Section 20586 to, the Revenue and Taxation Code, relating to property tax post- 
ponement, and making an appropriation therefor. 

F,xisting.law allows persons 62 years of age or older with household incomes 
below specified amounts to postpone payment of property taxes on their homes, 
and state funds are continuously appropriated to compensate local governments 
for revenues lost by reason of such postponement. 

This bill would enable any qualified person, regardless of age, to post- 
pone a specified portion of the property taxes on their homes, which would 
increase the continuous appropriation. The bill would only become operative 
if an unspecified constitutional amendment is approved by the voters, and would 
appropriate an unspecified sum of money to pay for costs mandated on local 
government. 

No. 2732 - March 6, 19'78 
An act to add Section 15606.1 to the Government Code, to add Sections 

18613.1 and 18613.2 to the Health and Safety Code, to add Sections 109.7, 
6012.8, 1078.4, 11913, 20383.5 and 20505.5 to the Revenue and Taxation Code, 
to amend Section 5352 of, to add Article 11 (commencing with Section 5400) to 
Chapter 1 of Division 3 of, and to repeal Section 5350.6 of, the Vehicle Code, 
relating to mobilehomes, and making an appropriation therefor. 

E%stdng law requires that mobilehomes shall be installed pursuant to 
specified regulations. 

This bill would specify that the installation requirements for mobile- 
homes installed in any area shall not exceed such specified installation 
requirements of mobilehomes. 

Ekisting Sales and Use Tax Law imposes a state sales or use tax on the 
sale or use of tangible personal property in the state, unless such sale or 
use is exempted for such tax. The gross receipts from the sale or use of 
certain mobilehomes are subject to such tax, while, for the period ending 
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December 31, 1977, 40% of the sale price of factory-built housing is deemed 
to be the taxable gross receipts from such transaction. 

This bill would provide that any new mobilehome sold after its effective 
date which is installed for occupancy as a residence and is subject to taxation 
shall be subject to local property taxation and would specify that the sales 
tax on a mobilehome shall be computed on the cost of materials used while 
under construction and that the dealer, as defined, shall be consumer for 
such purposes. 

Under existing law, a state vehicle license fee tax is imposed, at the 
rate of 2% of the market value of the vehicle, for the use of the state high- 
ways, which is in lieu of local property taxes. The market value of trailer 
coaches which must be moved under permit is determined according to a Statutory 
Depreciation Schedule. 

This bill would exempt any mobilehome which must be moved under permit 
from such in-lieu tax if the mobilehome is installed for occupancy as a 
residence after a specified date, and would subject to local property taxation 
those mobilehomes exempted from such in-lieu tax. 

Under eldsting law, payments of state funds are made to renters 62 years 
of age or older on the basis of a percentage (determined by total household 
income) of the statutory property tax equivalent presumed to be paid by 
renters. 

This bill would permit a senior citizen owner and occupier of a mobile- 
home subject to property taxation who rents or leases the space where the 
mobilehome is located to qualify for 5C$ of the applicable renters' tax 
assistance. 

Pursuant to the Documentary Transfer Tax Act, cities and counties are 
authorized to impose a tax on each deed, instrument, or writing by which any 
lands, tenements or other realty sold shall be conveyed. 

This bill would specify that the purchaser of a new mobilehome which is 
sold and installed shall be subject to such tax, and would specify that mobile- 
homes held in the dealer's inventory shall be exempt from such tax. 

msting law requires payment of a vehicle registration fee for register- 
ing vehicles and mobilehomes, as required by law. This bill would change 
such registration fee requirements for any mobilehome which must be moved 
under permit which was installed for occupancy as a residence after a specified 
date. 

The bill would also appropriate $l.!+,2OO,OOO from the General Fund to the 
State Controller for purposes of this bill. 

ASSE;MBLY CONSTITUTIONAL AMEXDMEET 

No. 75 - March 6, 1978 
A resolution to propose to the people of the State of California an 

amendment to the Constitution of the state, by amending Section 8.5 of 
Article XIII thereof, relating to property tax postponement. 

The existing Constitution authorizes the Legislature, subject to specified 
conditions, to provide for the manner in which aperson of low or moderate 

a 
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income who is 62 years of age or older may postpone ad valorem property taxes 
on the dwelling owned and occupied by such person as his principal place of 
residence. 

This measure would additionally authorize the Legislature, subject to the 
same conditions, to provide for the manner in which any person of any age 
may postpone payment of ad valorem property tax increases on the dwelling owned 
and occupied by such person as such person's principal place of residence 
which are excessive. 

SENATE BILLS 

No. 117 - Amended March 13, 1978 
An act to amend Section 292LLb of the Civil Code, to amend Sections 16180. 

16181, 16182, 16183, 16187, i6iqd, 16210, 16211, 16212, 16213, ad 27283 of, ' 
to add Section 16211.5 to, the Government Code, to amend Sections 2505, 2514, 
2515, 20501, 20508, 20512, 20542, 20561, 20581, 20583, 20584, 20585, and 20602 
of, to add Sections 255.4, 2615.6, 20503, 20505, 20586, 20622, 2o64l.5, 20644.5, 
20645.5, and 20645.6 to, to repeal Sections 255.4, 2615.6, 20503, 20505, 
20604, and 20622 of, to amend the headings of Chapter 1 (commencing with Section 
20501) of Part 10.5 of, and Part 10.5 (commencing with Section 20501) of 

Division 2 of, to amend and renumber the heading of Chapter 3 (commencing with 
Section 20641) of Part 10.5 of Division 2 of, and to add Chapter 3 (commencing 
with Section 20625) to Part 10.5 of, Division 2 of, the Revenue and Taxation 
Code, to amend Sections 16, 17, and 20 of, and to repeal Section 19 of, Chapter 
1242 of the Statutes of 19'77, relating to senior citizens property tax assistance, 
making an appropriation therefor, and declaring the urgency thereof, to take 
effect immediately. 

Under existing law, qualified persons 62 years of age or older who own or 
rent their homes may claim state funds to reimburse them for a portion of the 
property taxes paid on their homes, and payment of the property taxes on homes 
owned by certain persons 62 years of age or older may be postponed. 

This bill would require that, for any fiscal year for which such assistance 
is claimed, the request for postponement of property taxes shall be made by 
the individual claiming such assistance, and would include part of a multi- 
dwelling or multipurpose building within the application of such assistance 
and postponement authorization. 

This bill would also provide for the postponement of property taxes by 
a tenant-stockholder, as defined. 

This bill would also increase from $5,000,000 to $l2,7OO,OOO money made 
available from continuously appropriated funds for the Controller to pay 
certificates on postponed property taxes; the bill would also appropriate 
$33,849 from the General Fund to the Controller for the administration of the 
postponement law. 

The bill would take effect immediately as an urgency statute. 

No. 525 - Amended March 2, 1978 
An act to amend Sections 14006, 23400, 23402.6, 41718.5, 41761.3, 41761.5, 

4l84.0, 4l84l, 419'72, 4.2001, 42002, 4.2003, 42238, as amended by Section 28 of 
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Chapter 894 of the Statutes of 1977, 42238 as added by Section 28.5 of Chapter 
894 of the Statutes of 1977, 42238.5, 4.4239, 42241.3, 4.2281, 42501, 42521, 
42522, 51215, 51217, 52001, 52012, 52022, 52035, 52045, 52049, 54001, and 
56038 of, to add Sections 23400.6, 41718.6, 41718.7r 42003.5, 42008, 42285, 
42503, and 42524 to, and to repeal Section 51226 of, and to amend and renumber 
the heading of Article 4 (commencing with Section 52045) of Chapter 6 of 
Part 28 of, the Education Code, and to amend Section 8'7 of Chapter $94 of 
the Statutes of 1977, relating to school finance, making an appropriation 
therefor, and declaring the urgency thereof, to take effect immediately. 

a-p-jawr a WWMW &&+I& &s eemp&ed W Chapter 894 of 
the Statutes of 1977 effected a comprehensive revision of the law relating 
to financial support for the public schools and enacted provisions relating 
to school improvement programs and educationally disadvantaged youth programs, 
among other things. 

This bill would make numerous revisions to the body of law affected by 
Chapter 894. 

(1) This bill would prescribe communi ty college district contributions 
to the Teachers' Retirement F'und. 

(2) Existing law prescribes a method for adjusting computational tax 
rates used to compute state equalization aid to reflect increases in assessed 
valuation. 

This bill would prescribe a similar adjustment for tax rates used to 
compute areawide aid and open-space land subventions and would revise the 
method of determining the base amount used to compute the adjustment. 

(3) Existing law prescribes a method of recomputing the equalization aid 
of school districts which lost state funds because of the exclusion of the 
attendance of defined adults from the high school foundation program computa- 
tions; such recomputation to occur in the 1976-77 fiscal year. 

This bill would also provide for such recomputation in the 1977-78 fiscal 
year and would prescribe a limitation to be placed upon such recomputations. 

(4) Ekisting law provides for an increase of $52 in the adult foundation 
program for the 1977-78 fiscal year. 

This bill would revise such increase to $54. 
(5) Existing law prescribes a method from computing a state guaranteed 

yield supplement for school districts. 
This bill would prescribe a separate method of computing such supplement 

for unified school districts and would make other changes in the guaranteed 
yield program. 

(6) Existing law prescribes a method of computing the revenue limits of 
school districts. 

This bill would make certain revisions in the method of making the 
computation, including a revision of the method of computing an adjustment 
when the enrollment of the district is declining and the recomputation of 
school district revenue limits for the 1977-78 fiscal year using a revised 
revenue limit. 

(7) Existing law prescribes a method of computing a school district 
equalization tax. 
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This bill would make numerous changes in that program, including a 

revision of the factors used in computing the district revenue limit and 
foundation program for purposes of computing the tax. 

(8) A provision of existing law requires the State Board of Education 
to prepare and distribute to certain school districts examples of minimum 
academic standards and a framework for assessing pupil proficiency in various 
subjects. 

This bill would delete that provision. 
(9) lYk&sting law prescribes a program for the improvement of elementary 

and secondary education. 
This bill would make numerous revisions in that program, primarily 

technical in content, and including an explicit definition of the term llparentt' 
and a revision so that planning grants would not be reduced by the amount of 
aLLowames for Miller-Unruh teachers. 

(10) E35sting law prescribes a program for educationally disadvantaged 
youths. 

This bill would provide that funds provided under the program in one 
fiscal year may be expended in subsequent fiscal years. 

(11) Existing law prescribes a formula for apportioning funds to a basic 
aid district for units of its average daily attendance credited to a county- 
operated regional occupational center or program. 

This bilLwould appropriate $1,200,000 from the General Fund to Section 
A of this State School Fund in order to make such apportionments. 

(12) This bill would take effect immediately as an urgency statute. 

No. 1255 - Amended March 7, 1978 
An act to amend Section 51283 of the Government Code, relating to open- 

space contract cancellation fees. 
Under existing law, the owner of property subject to an open-space 

contract may petition to cancel such contract in certain circumstances; and 
such landowner must pay to the county treasurer a cancellation fee as deferred 
taxes. Such deferred taxes, when collected, shall be transmitted by the 
county treasurer to the State Controller and be deposited in the State General 
F'und. 

This bill would limit the amount of deferred taxes transmitted to the 
state to the amount the state has reimbursed the county for tax revenue losses 
incurred due to the limited assessment of property subject to such contract, 
and would provide that any rem aining amount of such deferred taxes shall be 
deposited in the county general fund, for distribution as specified. 

No. 1315 - Amended March 6, 1978 
An act to amend Section 292&b of the Civil Code, to amend Sections 16180, 

16181, 16182, 16183, 16187, 16190, 16210, 16211, 16212, 162~3, and 27282 of, 
to add Section 16211.5 to, the Government Code, to amend Sections 2505, 2514, 
2515, 20501, 20508, 20512, 20542, 20561, 20581, 20583, 20584, 20585, and 
20602 of, to add Sections 255.4, 2615.6, 20503, 20505, 20586, 20622, 20641.5, 
20644.5, 20645.5, and 20645.6 to, to repeal Sections 255.4, 2615.6, 20503, 
20505, 20604, and 20622 of, to amend the headings of Chapter 1 (commencing 
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of Part 10.5 of, and Part 10.5 (commencing with Section 
20501) of Division 2 of, to amend and renumber the heading of Chapter 3 
(commencing with Section 206&l) of Part 10.5 of Division 2 of, and to add 
Chapter 3 (commencing with Section 2O625)to Part 10.5 of, Division 2 of, the 
Revenue and Taxation Code, to amend Sections 16, 17p and 20 of, and to 
repeal Section 19 of, Chapter 124.2 of the Statutes of 1977, relating to senior 
citizens property tax assistance, making an appropriation therefor, and 
declaring the urgency thereof, to take effect immediately. 

Under existing law, qualified persons 62 years of age or older who own 
or rent their homes may claim state funds to reimburse them for a portion of 
the property taxes paid on their homes, and payment of the property taxes on 
homes owned by certain persons 62 years of age or older may be postponed. 

This bill would require that, for any fiscal year for which such assistance 
is claimed, the request for postponement of property taxes shall be made by 
the individual claiming such assistance, and would include part of a multi- 
dwelling or multipurpose building with the application of such assistance and 
postponement authorization. 

This bill would also provide for the postponement of property taxes by 
a tenant-stockholder, as defined. 

This bill would also increase from $5,000,000 to $l2,7OO,OOO the money 
made available from continuously appropriated funds for the Controller to pay 
certificates on postponed property taxes; the bill would also appropriate 
$33,849 from the General Fund to the Controller for the administration of the 
postponement law. 6 _ ~ 

The bill would take effect immediately as an urgency statute. 

No. 1406 - Amended March 8, 1978 
An act to amend Section 39230 of the Education Code, relating to school 

district taxes, making an apporpriation therefor, and declaring the urgency 
thereof, to take effect immediately. 

Under existing law, school districts were, through the 1976-77 fiscal 
year, authorized to levy a tax of up to 10 cents per each $100 of assessed 
valuation of property within the district for the purpose of undertaking 
corrective structural repairs, reconstruction, or replacement of school 
buildings which do not conform to the so-called Field Act. 

This bill would permit school districts t the above described tax 
during the 1977-78, 1978-79, and 1979-8% a& fiscal years. 

Existing law grants the homeowners' property tax exemption in the amount 
of $7,000 of the full value of qualified dwellings and continuously appropriates 
state funds for subventions to local government to compensate for property 
tax revenues lost by reason of such exemption. This bill, by extending the 
authorization for local tax levies, would cause an increase in the state 
funds so appropriated. 

This bill would take effect immediately as an urgency statute. 

No. 1643 - March 2, 1978 
An act relating to school districts, making an appropriation therefor, 

and declaring the urgency thereof, to take effect immediately. 
0 
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Ezksting law provides that the creation of or change of boundary in a 

school district is not effective for purposes of local assessment and 
taxation for the fiscal year beginning on the following July 1, unless 
various statements, resolutions, maps, and plats of boundaries were filed 
by January 1. 

This bill would permit the formation of one district and a boundary 
change in another to become effective for tax purposes for the 19'@-'79 fiscal 
year if the required documents have been filed by January 31, 1978. 

Existing law grants the homeowners' property tax exemption in the amount 
of $7,000 of the full value of qualified dwelLings and continuously appropriates 
state funds for subventions to local government to compensate for property tax 
revenues lost by reason of such exemption. 

This bill would increase the amount of such appropriation by authorizing 
new entities to impose a property tax. 

The bill would also provide that notwithstanding existing law requiring 
reimbursements and appropriations for state-mandated local programs, there shall 
be no reimbursement or appropriation made by this bill for a specified reason. 

This bill would take effect immediately as an urgency statute and would be 
repealed effective January 1, 1979. 

No. 1653 - March 6, 1978 
An act to amend Sections 20505, 20581, 20585, ad 20601 Of, and to add 

Section .20586 to, the Revenue and Taxation Code, relating to property tax 
postponement, and making an appropriation therefor. 

Existing law allows persons 62 years of age or older with household 
incomes below specified amounts to postpone payment of property taxes on their 
homes, and state funds are continuously appropriated to compensate local govem- 
ments for revenues lost by reason of such postponement. 

This bill would enable any qualified person, as defined, regardless of 
age, to postpone a specified portion of the property taxes on their homes, 
which would increase the continuous appropriation. The bill would only become 
operative if an unspecified constitutional amendment is approved by the voters, 
and would appropriate an unspecified sum of money to pay for costs mandated 
on local government. 

No. 1656 - March 6, 1978 
An act to add Sections 11 and 12 to the Education Code, to add Sections 

16101.5, 29100.8, 43004.5, and 50286 to the Government Code, to amend Section 
33328 of, and to add Section 33670.5 to, the Health and Safety Code, to amend 
Sections 205.5, 218, 273.5, 275, 276, l&X, 437, 619.2, 722, 1606, 1637, 
2611.5, 2905, 4B36.5, 11251, 11401, 2054.2, and 20543 of, and to add Sections 
37, 38, 111, 155.01, 155.02, 201.1, 401.1, 2260.5 and 2260.6 to, the Revenue 
and Taxation Code, and to add Sections 22 and 23 to the Welfare and Institu- 
tions Code, relating to property taxation and making an appropriation therefor. 

Under existing law all property subject to general property taxation is 
annually assessed at 25% of its full cash value. 

This bill would require such assessments be at full cash value and would 

0 

require local agencies to adjust their property tax rates so that they will 
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receive no additional revenue by reason of the change in the method of assess- 
ment. 

The bill would make related and conforming changes and would appropriate 
an unspecified amount to the State Controller to reimburse local agencies for 
costs incurred by them by reason of the bill. 

Sincerely, 

c-J&& 3 ' Pdjhti 

J%k F. Eisenlauer, Chief 
Assessment Standards Division 
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